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asIB® sg WO Bgem. | insisted on a public auction because
private placements have led to corruption and lack of
transparency. Previously, parcels of Government Bonds
were handed out to selected individuals on a favoured basis
through a system of private placement. It took place outside
the normal auctions of Government Bonds. These are what
the Primary Dealers are saying. You must look at the facts.
BO€R S ICHTD). IBwe»EE ¢®C & 0DNDO onImrdo,
SBw» cwwwd. Private placements were usually as large as
ten times bigger than the amount of Government Bonds sold
through the auctions. SEwmwxd ¢®e®wf private
placementsce 3Bw» ¢ww OmHD. & cww ocsiesy
@030, This led to an unhealthy link between some of the
officers of the Central Bank’s Public Debt Department,
Primary Dealers and large corporations who benefited from
such private placements. This practice only enriched a
handful of cronies of the previous Government. ® e®mzic
Yeoed? o@udwd public auctions ABPe® g8 private
placementsdEO . @ Woenm Bed. e@m Oy
AWEd yBuBOE0 861dw&. Records confirm that private
placements had become a norm rather than an exception. In
just one instance in 2013, Rs. 16 billion worth of 5-year
bonds were sold through auction at a yield of 10.9 per cent.
Thereafter, Rs. 76 billion worth of the same bonds were sold
through private placements at a higher yield of 11.42 per
cent. Who stood to benefit from such acts? The answer is
obvious. These Primary Dealers, who are giving all these
information, forget the tricks that they have been up to. This
may be a fight between rogues.
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2y@;. At this particular auction, where criticism has been
levelled, there were 36 bids from various Primary Dealers
amounting to just over Rs. 20 billion. e® Ben ¢8 8¢ o€y
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There has been no change of it. The monies that were
raised were paid to the Treasury to fund the Divisional-
level Development Projects, which was the subject of

discussion in the House recently. ¢y @i @580
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Subsequent to this bond issue, allegations of insider
trading were made. The name of the Governor was
mentioned in these allegations and aspersions were cast.
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Western Provincial Council. T have no problem about that.
®® Rwslesy Im»&B. This is the one that "Sirasa" has
produced.
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e0x¥edB BRI, evedwlm aweg®@®mGOBIO NS Bmsy
BBO e BwE® omecns &0 ames. @das &
»EODHD H® 0® BEAcO odnmy ydamwurionsic miia
80880 »BYDO v B @O Bedm.’

80 »E 0® Bwi®w 8¢ Poed auwsy nOediwrs
Reded Buw, ehewd Bd@wsmm moien 0® 8vemedd
engcoy eOmB & i ®mOHD. ®m IEH ©O OO
eyCem B0 D& G ©@¥Id] T BwE. BBO wwzxl
NBD BesIm® - [P BEO]

@0 GBS Bwoznwm @wmn
(oress 1@ wedls HeTHTWSS)
(The Hon. Lalith Dissanayake)
DO @0, DO EWITT.

Bewdes mSOrznnmn®)

(NrgldF FuThTWST j6euiser)

(The Deputy Speaker)

Order, please! ®S; ¢@®@imsn@ > WSBIH.

@0 083 Bp@8-w» Sunm

(omessr Ll @ rewhlsy allddlridnis)

(The Hon. Ranil Wickremasinghe)

Hon. Deputy Speaker, our behaviour has caused some
public esteem for Parliament to come down. But, when I
looked at this, - my God! - we are angels compared to
these people. - [Interruption.]

8y Bo wgop 80 abys Lodrigry ©wmr By cao
Beadm and, 0® sdFse mOYn ¢dwsy O en Y »HO
o818 WOYROES OeB 8B3» D ¢ O ¢ Bedmrdn.
®0 suspend oI DWW Y. OB dTesT BB Beso
OR®0 O5Y5) O BOD. ©® Bewo 0Wden W e
s3sennns SOFOe® sua® Y wEw & BedmDr. O
D0 BO 080 ¢0; YLOCWHST Hwo DE &ICWO Dt 6®w
DFBNO 0dmd nFvDeE. »Yc DS alsy deed mywy,
80 @ind. ened Wi BODS vy oo edn, O
Dem gl8BD0w B8 afesy me GO B BedE 00 O,
- if there is something that he has to sign - & 88a¢ Boeswn’
o0 B © BBuBOowed cuecd I 030
Dee0Ey eOmD. e0m eWERO JBHsT WMOBIH
8¢, e@n® gFfwsy »OT® YOm0 ¢ BWEd 1 WO
gnzy0o. That is the high standards we are bringing in here
and let us see what the findings are and then, if you want to
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put this matter to a select committee, certainly go ahead and
put it to a select committee. I am not opposed to it.

@0 Bewdes ®ONEHHOA, 88D  BedBHO
@0 ¢r00 B ey adEGOw, & BEAe yBD0 qdes, &
o ewwr NEOO sBFvwm »EYOH v BBOS, OoBsy
052508 & BEAeD :8E8e@xInd ved ymaws B
@ 9Bvmed e® 8¢ Doy vgd Om»00&. That is, [ am
accepting the fact that we are supreme; that the Central Bank
is supreme. If you all have other ways of doing, certainly - I
have always said this from that side of the House and I am
practising it from this side of the House.

oy Bw ¢ Dwdm 8O M BEe Yer Wodyed &g
8 e@OB endmmn OISTY 0DIerdsy BEICO oww
NB® e By ©0m0 ¢& BPew. & gDEdE BBV
D»O@n o qd, msT B s D1evd. gensI® 8¢ me
Goen @® C¥w eNB BB WY IR BWILDB YR
BBOB. G, & mEed 00¢005T e®sT W mBO 83
8w g¢ D0wsy 0@ 86O N0 nwsIm 988t & 83mbo.
S ©8Bedsin ednmemed emdns. BGdd sBw
SFDO Bwo® 8wl 0esI B5y; R0 IO Bw®
defend mos¥> @2,

There are a number of allegations of violations of the
Colombo Stock Exchange market rules and the Securities
and Exchange Commission regulations. Under the last
Government, there were a large number of allegations.
The minor ones were compounded and 13 large cases
were abandoned purportedly on the lack of evidence.
They were not investigated nor settled when it should
have been probed further. The Members of the Securities
and Exchange Commission was providing power for these
people. I would like this to be recorded in the Hansard. I
have requested the Securities and Exchange Commission
to go into these cases. If necessary, I will bring legislation
to permit such inquiry. I am also seeking for the
appointment of a Parliamentary Select Committee to
inquire into these transactions. @ & 8¢ ewdesznd ¢y
988u W0 Bedmds. efned 8¢ Heoed o@imnie, Sl
aesim @y - and what are the laws necessary to control
this market. They played hell out of our economy - &
ydocewd ol @8Sms 5B O Bedrdess. Since some
of the issues raised are under consideration by the
Committee, I prefer to give an elaborate answer after the
report is submitted. ©d; exyd Eworznwm BIEROB, ©w@HJ
S0 012 0000 VAN g B>, 9nd; S O ®O
Dobm0d et Beadmen. It is a technical report. ©o
O3 ARSI @¢sIH®. 08 Dalimedsy 8gd Frd »OBIB.

080 @® od; ®wed D O & B8 dOIamae
WO, Bewedd acwd s8¢ WOBTHO gdme e .
20 e@iRs V-0 OB W1 D18H YD wwesns
Om, Bewd wo wodden Dimddenws an O8s7 BE@iemna
B0 Bedmdr. RYIO ¢15f Jorsy mB o3 adasmdnt

0. 00@ eOCD B Wednwdw ewed. misme BB,
B o5ID® ewnd gg OTOESY wsIm RYHIO edas Dyesy
1. 8y Be meed RYTTO ©@»d Wedy v »O BB
D & Wedy & ACTILID N8 B3O m®-d ¢ Bewd.

Now, I would like to cite some of these instances.
Take the case of Nimal Perera. There were large numbers
of surveillance referrals made to the Colombo Stock
Exchange. Nevertheless, you allowed him to head the Pan
Asia Bank. - [Interruption.] He is not fit and proper. That
is what I have to go into. You put two ex-Central Bank
employees to head two commercial banks - Ranee
Jayamaha and Dheerasekara - thereby having it under the
control of the Rajapaksa regime. You put ex-employees,
with an additional retirement pension like in Avant
Guard. Avant Guard &0 850 029008, e®mOn
¢®@o pension 8 ez, 80 8@d & e CO ICHI® BE.

The National Savings Bank purchased 13 per cent of
the Finance Company shares at Rs. 50 per share. That is
Rs. 20 above the market value. The masterminds behind
this were Ajith Devasurendra and Dinal Wijemanne.
Today, the Finance Company has recorded accumulated
net losses of Rs. 16 billion. This is what I want to stop.

®3F; 08 €m0 w BHwmo
(omessrLil@ rall & HenTTHTLIdd:)
(The Hon. Ravi Karunanayake)
Still, the case is pushed down.

@G 0B E S@8-w» @unm

(oreoryfl@ remilsv aflsalrindnigs)

(The Hon. Ranil Wickremasinghe)

Whatever it is, we have to take action. We can even
bring laws or appoint a Select Committee. Let us go into
this and stop it once and for all. We do not like it.
OREHWIOTTeE CHEB®D o BOIBTR BBE® @d
REROED Ded8d ws MEBBHE HDeEIEOSTO D ed
YOO 83 mE®3Ow B8 BOy agdBcEDwmd
BB eBtncrnem BuBued euednB®m Frm Dibmo
DEYTCewsy B ®Er. dn Bodned Bw@ 83 qw
°® 8Eacd E® O3»do. Hon. Eran
Wickramaratne, who was asked to retire from the
National Development Bank - was it Russell de Mel?

@0 @6s¥ Bn@om Bum (Dw®ie, ¢tsed ginsoesn
0 Goewndds yOERD Bewden ¢@imsn®))
(wreryllg  @omer  alsdrwrger - QBB EHFTEDVSET,
2 wirssvall wHMID WPHeSL B 2mdh@Gallliy Lrd oewwdsr)
(The Hon. Eran Wickramaratne - Deputy Minister of
Highways, Higher Education and Investment Promotion)
Yes.

@0 0BE Bp®8ew Swmo

(oreTLyfl@ rewflsy ailsalrindnigs)

(The Hon. Ranil Wickremasinghe)

50 630 BBw eux’y) Bwo dewE ¢ 0®F 9dn meor. @®
8By »O©&8 g¢ Primary Dealers. They are the biggest
dealers. They are the biggest Primary Dealers who are
complaining today. e® mBexyDr, ¢ ©gdEDS
enedB. e®0 gog § BEod w©wdyowsy, ©®9Bxsy
Beamnds. & Ded® D10 Hedned B B3IsTmsy
BEA¢ owiw NBO 8¢ Bw gn @8 @ Bumdo.

[Cheshlesh]
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Take for example Dilith Jayaweera. His roles in the
Colombo Land and Development Company and the Reef
Comber have to be probed by the authorities. Another
example is Scott Newman and Kosala Heengama. Their
roles in Environment Resources Investments require very
close scrutiny.

Then, I will give you another example, the SriLankan
Airlines. The Cabinet approved, by decision
11/1459/545/009 of 4™ August 2011, the investment of
US Dollars 520 million of equity into SriLankan Airlines
and Mihin Lanka over a five-year period. A sum of US
Dollars 230 million was required for re-fleeting. The
other requirements being the repayment of bank
overdrafts/loans - US Dollars 52 million; repayment of
outstanding creditors - CPC - US Dollars 28 million and
others US Dollars Rs. 15 million; funding of working
capital (maintain adequate cash reserves) - US Dollars 94
million; investment in infrastructure/fixed assets - US
Dollars 81 million (includes investments required in
Mattala and Ratmalana Airports to provide ground
handling services); Mihin Lanka: re-fleeting - US Dollars
10 million; funding of working capital (maintain adequate
cash reserves) - US Dollars 5.5 million; repayment of
previous outstanding creditors - US Dollars 4.5 million.
The airline has received a total of US Dollars 375 million
from the previous Government. Out of this total, US
Dollars 50 million was spent on re-fleeting and the
balance was utilized to cover the losses. Only US Dollars
50 million. Just imagine! As a result, SriLankan Airlines
does not own a single aircraft. But, we have some air-
conditioned buses and some cars.

o0 ¥R BBedc Ovmo
(LomevsrLLl@ svgagLoeT &lifsT6v6V)
(The Hon. Lakshman Kiriella)
Shame!

@G OBE Bn®8ew Swm

(orenrLll@ remsflsv allsalrndbis)

(The Hon. Ranil Wickremasinghe)

You all did not know what happened. This is why I
say that Parliament must be given the financial authority.
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As a result of past misdeeds, the Central Bank has
now been forced to embark on the task of re-building
their credibility and standing as the country’s most
credible financial institution. This is no easy task, since
the spin masters have turned the institution into a
wasteland. They left behind a legacy of mismanagement
and misrule. They have been adopting a system of private
placements of bonds. The criteria they adopted allowed
the Central Bank to cut deals with the Primary Dealers.

Rebuilding international confidence and credibility
has become an uphill task. Who are the people who are
responsible for this mess? We may have half a trillion to a
trillion rupees worth of commitments made mainly on
highway projects and we will have to cut down on some
of them. We just cannot go on. | want to have the whole
amount disclosed to the House in time to come because
the House must decide as to what has to be done. That is
why I want the Parliament to be a Government. These are
the problems that we are facing. You will also have ideas.
You were in the Government and you saw what was
happening from inside. 8 8€ed gceon ¢ifm 0.

0w 6@ITIVewsY eednl®m gned dddiwe d¢ 53
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BI08. 00 & o BeasTersy dew® acwes’. Even | have
no confidence in the private sector, these big businesses. I
am calling on the Primary Dealers and the big businesses to
say that they have to fall in line with what is happening and
be ready for a transparent society. ;y»z @odcam»s sIRB
©0®» gMOBD OO, N BHO 95y VWIS DM
@I Boomes BOOD ouedoBm gaud g¢ L Oe®
Beadmrdn. 00 ¢uwi® & gwud mcdmd. Now, you all must
decide. You all have complained about the Central Bank and
I appointed a Committee. So, you in the private sector, tell
me about all the other people you have been associating
with. Do you want me to clean it up or are you going to clean
it up? That is what I want to ask.

The Associate Editor of the “Daily Mirror”called on
Arjuna Mahendran to resign. But, long ago, Kesara
Abeywardena ran an article asking me to resign as the
Leader of the UNP. Fortunately, I did not take his advice.
So, I cannot be advising anyone to follow Kesara
Abeywardena’s advice. Mr. Kesara Abeywardena was a
lackey of the Rajapaksa regime, who is guilty of covering
up blatant attacks on media freedom. Such persons of
questionable integrity preaching morals to us is not only
reprehensible but also abhorrent. His colleagues are
calling on him to “go in the name of God - go”. If he
resigns, then he can set an example for Arjuna Mahendran
to resign.

Has the media not been irresponsible? “The Sunday
Leader” owner, Asanga Seneviratne, runs a business that
has made losses from the inception. How is it that he has
so much money to pour in the business of creating public
opinion? Where does that money come from? From
where are the funds? These are all those who benefited
from the Rajapaksa’s. | am sure Members of this House
are aware that one electronic media outlet has made me a
target. Hardly a day passes without a campaign of
misinformation and character assassination; all because I
am not prepared to dance to the tune of the owner and
meet his demands. I must confess that I am emboldened
by what they are doing. It has given me courage and
strengthens my resolve to expose their sinister motives.
There is also an ugly side to it. Innocent people are being
misled but such numbers are dwindling. Their
performances have ruined their credibility and lost them
the trust of the public.

One reason for this is that Indian Companies are
looking for oil and gas in the Palk Strait. They are
exploring for natural gas. There is one company with
strong media connections that wants to partner with one
of these Indian Oil Exploration Companies. However, the
only credible partner for Indians in Sri Lanka is the
Ceylon Petroleum Corporation. No one else has their
expertise. So, I have said that I will not allow
collaboration with any other Sri Lankan Company. You
go by yourself or come with the Ceylon Petroleum
Corporation. Naturally, they must be annoyed with me.

This is just money for nothing. Why should I give money
for nothing, the money that should come back to the
people. I am not prepared to do this. I am for the private
sector, but not for this type of private sector. esedoEm
300, Vo Wedyoed wy el edege omeg Beds
an8mmn 9d BB OO s 8 B 0® BvIHWed
@B, 99 @5 ecsieny PWEMBENOOR. ONcatEId
©50ed&.

I also want to state that there is an imperative need in
Sri Lanka for an Independent Broadcasting Authority.
This is like the one existent in the United Kingdom to
ensure ethical and fair conduct. Some institutions at
present have become tools in the hands of their owners,
who have to protect not only their business empires but
also, more importantly, their secrets and sinister
ambitions.

In fact, I have a letter sent to me by Mr. Arjuna
Mahendran of today's date, 17™ March, 2015. It states, I
quote:

"Television Reports relating to Good Governance

Regarding allegations made by the Sirasa Television Network that I
had stated there was a lack of good governance in the recent auction
of Treasury bonds, I wish to state that no such comment was ever
made by me. This Television Station took a voice cut of my
conversation in which I stated that the Central bank advertised the
sale of Rs. 1 billion worth of Treasury bonds on 26" February, 2015
because it could not foresee how much could be raised through the
same auction. These comments cannot in any way be construed to
imply that there was a lack of good governance.”

It is only after we assumed office that the Central
Bank adopted a more prudent system of calling for
competitive bids. As a result, the Government is able to
raise funds at the most competitive rates. This would
ensure that the Government is able to raise money at the
most competitive rates. The way the bond markets
behave and how the secondary market works can be
complicated and not many would understand the complex
nature of the transactions. But, we can compare the latest
30-year bond issued under this Government and the ones
that were issued under the previous one. The 30-year
bond of June 2014 was issued at an average interest rate
of 11.75 per cent. The latest bond was sold at 11.73 per
cent, slightly lower than the rate paid last year. This
means, we were able to raise just over Rs. 10 billion at a
rate cheaper than what the previous Government paid.

Furthermore, there are several previous instances of
the Central Bank accepting much higher volumes of bids
than what were advertised. On 14" F ebruary, 2014, Rs. 1
billion worth of Treasury Bills was offered and over Rs.
11 billion was eventually sold. On 14" November of the
same year, Rs. 2 billion was offered and over Rs. 13.5
billion were sold. What our Government and the Central
Bank have done is to raise money for the Government at
the best possible rates through a competitive bidding
process instead of using private placements. But, I also
want to see in this instance whether there were any
shortcomings, whether there was any fraud, whether there
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was insider trading, just to make sure. So, that will be in
the report you will get and you can debate that in the
House.

The House would agree that it is not a healthy practice
to allow private placements when we could get better
terms by opening up to a competitive environment. By
resorting to a traditional transparent auction of
Government Bonds, the Central Bank has already made
significant progress in raising funds for the Government.
You all say the auction was not transparent. So, that is
what we are looking into, to keep the House informed.
Just last week, a record of Rs. 100 billion was raised in
four auctions to repay Rs. 79 billion of bonds coming due
this week and to keep funding Government projects. This
is all money that we need for all the issues that the Hon.
Shantha Bandara raised after he became the head of the
SLFP Youth League. We wish him all the best of luck.
The most important aspect of the entire issue is the
transparent manner in which we responded to the
criticism directed at us from various quarters. We never
stifled any voice of criticism.

The media, the civil society, and political parties were
given total freedom to voice their opinion on the bond
issue. There were no white-vans at the doorsteps of those
who criticized the Government on this matter. Secret units
did not tap their telephones. No one received threatening
telephone calls after voicing their opinion on the bond
issue at public forums like they did in the past, under the
watch of the Rajapaksa regime. The people, the
Legislature, the civil society and the media were either
hoodwinked or intimated when it came to problems
involving public money. That is the main difference of the
present Government. It acts in a responsible manner and
is accountable to the public as well as to Parliament.
When 1 raised a question about the Colombo Port City
issue in Parliament, the previous Government said that
documents of the deal should be brought to Parliament in
lorries; not even on a bicycle. That was the manner in
which they responded to allegations levelled by the
Opposition. If those documents were brought, we could
have avoided some of the steps that we are taking today.

Two Directors-General of the Securities and
Exchanges Commission - SEC - were forced to resign
when they tried to investigate allegations of corruption.
Journalists were not even allowed to write about the
circumstances under which the Directors-General of the
SEC had to leave their positions. We have acted in a
totally different manner, demonstrating that we are a
Government that is accountable to Parliament.
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(The Hon. Nimal Siripala de Silva)
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(Nrgld FuTBTWST j6euTderT)
(The Deputy Speaker)
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